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Which Indiana Tax Form
Should | File?

Indiana has four different individual income tax returns. See
which oneisright for you.

Indiana Full-Year Residents

Use Form IT-40 if:
you (and your spouse if filing jointly) were full-year Indiana
residents and you do not qualify to file Form I T-40EZ.

Form IT-40EZ if:

you (and your spouse if filing jointly) were full-year Indiana

residents and all of the following conditions are met:

v youfiled afedera Form 1040EZ;

v thedeductionsyou claimed are limited to the renter’s
deduction and/or unemployment compensation deduction;
and

v/ you have only Indiana state and county tax withholding
credits.

All Other Individuals

Use Form IT-40PNR if:

you (and/or your spouseif filing jointly) were Indiana part-year
or full-year nonresidents and you do not qualify tofileForm I T-
40RNR.

Use Form IT-40RNR if:

you (and your spouse if filing jointly) were full-year residents
of areciprocal state and your only type of income from Indiana
was from wage, tip, salary or other compensation*. Reciprocal
states are Kentucky, Michigan, Ohio, Pennsylvania and
Wisconsin.

*If you have any other kind of Indiana-source income, you'll
have to file Form I T-40PNR.

Note: If you haveincomethat is being taxed by both Indiana
and another state, you may have to file a tax return with the
other state. A listing of other state's tax forms can be found at
thissite on the Internet: www.tax.admin.org/fta/forms.ssi

Military Personnel

See the instructions on page 6 to see which form tofile.

A Message from the
| ndiana Department of Revenue

It is the goal of the Indiana Department of Revenue to process as
many individual income tax returns through alternative means as
possible. By “aternative means” of filing, the Department isrefer-
ring to any tax return that can be filed without the use of paper
forms that need to be pre-edited and key punched. Electronically
filed tax returns are the fastest and most accurate alternative means
of filing anindividual incometax return.

K eep these methodsin mind when you file your return this year:

* Federal/State TeleFile

» |-FilelInternet Filing

e Federal/State Electronic Filing
» Federa/Stateon-LineFiling

e 2-D Barcode Filing

Along with direct deposit, al of these aternative means of filing
can put your refund back into your hands quicker than traditional
paper returns.

Remember: FAST, EASY and ACCURATE. The Indiana Depart-
ment of Revenue keeps changing to meet your needs, and aterna-
tivefiling methods are available to best serveyou. Take advantage
of theseinitiativesthis year.

Kenneth L. Miller 7@“%&
Commissioner, Indiana Department of Bevenue

2-D Barcode Filing -
If you are still not ready to give up that paper return, you
might consider 2-D Barcode Filing. By encodlng aII your
tax return information into a 2-D Barcode, s

your return can be processed in just a
fraction of the time it takes to process a
traditional paper return.

Indiana Department of Revenue on the Internet

www.in.gov/dor/

Downloadable Forms e Publications
* PC Filing < Information Bulletins ¢ E-Mail

The Indiana Department of Revenue is part of the Access Indiana
Information Network providing Internet access to
Indiana state government.




2001 Changes
IRS Update

Changes are being made to the federal tax returns, Forms
1040, 1040A and 1040EZ, asthisbooklet isgoing to print. Federal
form line numbers are referenced in severa areas throughout this
booklet; while we have made every effort to ensure the accuracy of
these line number references, some of the numbers may have
changed. Please contact the Department of Revenue at 317-232-
2240, or any of thedistrict officeslisted on page 42, if you have any
questions.

NEW Lake County Residential Income Tax Credit
If you paid property tax to Lake County (Indiana) on your

residence and had less than $18,600 in earned income, you may be
eligible for a credit. See instructions on page 26 for more
information.

NEW Capital Investment Tax Credit

Effective January 1, 2001, a pass-through entity is eligible
for acapital investment cost tax offset credit. This credit is based
on certain qualified capital investments madein Shelby County. See
instructions on page 32 for more information.

NEW Rerefined Lubricated Oil Facility Tax Credit
Effective January 1, 2001, a pass-through entity may be

eigiblefor astate tax offset credit against itsincome and sales and
use tax liabilities. The credit is based on a percentage of the real
and personal property taxes paid by an entity that processesrerefined
lubrication ail. Seeinstructions on page 33 for more information.

Need Tax Forms or Information
Bulletins?

Use Your Personal Computer
Visit our web site ontheI nternet and download theformsyou need.
Our addressis. www.in.gov/dor/

Or visit a district office or call the Forms Order Request Line at
(317) 615-2581 and request the Package IN-X CD-Rom. (Note:
Y our operating system must be Windows 95 or alater version.)

Use Your Fax Machine

Indiana TaxFax: If you have access to a fax machine that has a
telephone attached to it, call our fax-on-demand system at (317)
233-2329 from that telephone. The system allows you to receive
state tax forms and information bulletins through the same fax
machineonyour call. Itisavailable 24 hoursaday, 7 daysaweek.
All available forms and their retrieval codes are listed in catalogs
that may be ordered through the system.

Use Your Telephone

Toobtainformsby phone, call the FormsOrder Request Line (317)
615-2581, 24 hoursaday, 7 daysaweek. Be prepared to have the
following information ready to leave on the voice mail system:
name of form or form number needed, number of copies needed,
contact person’s name, daytime phone number, and a complete
mailing address (including city, state and zip code.) For our
hearingimpaired taxpayers, youmay call our Telephone Devicefor
the Deaf (TDD) Number, (317) 232-4952 to receive assistance or
reguest information about your tax refund.

Use Your Local Library or Post Office

Tax forms may be availablein your Indiana neighborhood at your
local library or post office. They are also available at Indiana
district offices listed on page 42. These offices are open Monday
through Friday between 8:15 a.m. and 4:30 p.m.

Need Help With Your Return?

Use Local Assistance

Visit any of the district officeslisted on page 42 or take advantage
of the Volunteer Income Tax Assistance (VITA) program
or the Tax Counseling for the Elderly (TCE) program.
These programs provide free tax return preparation help to low
income, elderly, and Indiana taxpayers with special needs.
Volunteerswill help fill out federal and state forms for those who
qualify. You can find the nearest VITA/TCE location by calling
the Internal Revenue Service at 1-800-829-1040. If you need
assistance with your income tax return be sure to take your W-2s,
1099s, or WH-18s and, if going to adistrict office, a copy of your
completed federal tax return.

Use the Automated Information Line

You may call the Automated Information Line from a touch-tone
telephoneto access 1) statusof refunds; 2) prerecorded tax topics;
and 3) tax liability balances. The number is (317) 233-4018. This
touch-tone phone service is available beginning at 8:00 am.
Monday through 10:00 p.m. Saturday. If you have arotary phone,
call (317) 232-2240 from 8:15 am. to 4:30 p.m., Monday through
Friday and a Department representative will help you.

The prerecorded tax topics include information on Collection
Procedures, Business Registration Requirements and How to
Register a Business, Payment Plan Procedures, Estimated Tax/I T-
2210 Penalty, Use Tax Information, County Tax, and 2001 Tax
Highlights.

To receive information on the daily balance due of atax liability
you will need a copy of your tax notice because you will need to
enter thetax identification number or social security number shown
on the notice. Call (317) 233-4018 and follow the instructions.



Internet

If you need help deciding which form to file, or to get information
bulletins or policy directives on specific topics, visit our web site
at: www.in.gov/dor/

Call Us
Toreceive help with basic tax questions, call usat (317) 232-2240
Monday - Friday between the hours of 8:15 a.m. to 4:30 p.m.

Where's Your Refund?

The Automated Information Line allowsyou to check the status of
your refund. Important: Youwill need acopy of your completed
tax return because you will need to know the first social security
number shown on your return and the exact amount of your refund
inwholedollars.

When you call (317) 233-4018 you will receive the latest
information available onthe status of your refund. Thistouch-tone
phone serviceisavailable beginning at 8 a.m. Mondaysthrough 10
p.m. Saturdays. Pleasewait approximately 12 weeksfromthedate
you filed your return before calling to check on the status of your
refund. If you have arotary phone, you may call (317) 232-2240
from 8:15 am. to 4:30 p.m., Monday through Friday, and a
Department representative will help you.

A refunddirectly deposited to your bank account may belisted
on your bank statement as acredit, deposit, etc. If your refund has
been issued and you are not sure if it has been deposited in your
bank account, call the ACH Section of your bank or financial
institution for clarification.

Moving?

If you move to a new address after you file your tax return and do
not have a forwarding address on file with the post office, the
Department needs to know where to send your refund check and a
tax booklet for next year. You can call the Department at (317)
232-2240, visit a Departmental district office near you to tell us
your new address, or change your address over the Internet at:
www.in.gov/dor/assistance/chg_address.html

Unresolved Problems?

Use the Taxpayer Advocate

As prescribed by the Taxpayer Bill of Rights, the Department of
Revenue has an appointed Taxpayer Advocate whose purposeisto
facilitate the resolution of difficult taxpayer complaints and
problems. If you have a complex tax problem that you have not
been able to resolve through normal channels, or atax assessment
places an undue hardship on you, you may receive assistance from
the Office of the Taxpayer Advocate. Submit supporting
information and documents to: Indiana Department of Revenue,
Office of the Taxpayer Advocate, P.O. Box 6155, Indianapalis, IN
46206-6155.

Public Hearing RS
Mark June 18, 2002 on your calendar now!

In accordance with the Indiana Taxpayer Bill of Rights, the
Department will conduct an annual public hearing on Tuesday,
June 18, 2002. Please come and share your ideas on how the
Department of Revenue can better administer Indianatax laws. The
hearing will be held at 9:00 am. in Conference Room 4 of the
Conference Center, Indiana Government Center South, 402 West
Washington Street, Indianapolis, Indiana. If you can't attend,
please submit your concernsin writing to: Indiana Department of
Revenue, Commissioner’s Office, 100 North Senate Avenue,
Indianapolis, Indiana 46204.

Before You Begin

Important: « Complete your federal tax return first.
* Please use ink.

Name, Address and Social Security Number

Thefirst IT-40PNR in this booklet may have your name(s), social
security number(s) and addressalready filledin. If thisinformation
is accurate, the Department encourages you to use it. However, if
any information isincorrect, don't use that form; instead, print the
corrected information on the second IT-40PNR in the booklet and
fileit. If you didn't receive a preaddressed booklet please print
your letters and numbers neatly inink.

Filling in the Boxes
If you are handwriting | ettersand numbersintheboxes, please print
your letters and numbers neatly.

Your First Name

Kathryn
21720 00

Example 1

Example 2 ‘ ‘

Using a Typewriter
If you wish to use a typewriter to complete this form, you must
make entries in the appropriate areas on the form.

Your First Name

Example3  Kat hryn

21, 72000
3,000/00

Example 4 ‘ ‘

Important: If alinedoesnot apply toyou, leaveit blank. Do not
use dashes or other symbolsto indicate that you have no entry for
that line.




Refund Check Address

Y our refund check will beissued inthe name(s), addressand social
security number(s) shown on thefront of your tax return. Itisvery
important that thisinformation is correct and legible. Any wrong
information will cause problems and delay your refund.

Foreign or Military Addresses

The US Post Office requires that the full foreign country name
appear in all addresses. Standard two-character abbreviations for
provinces and territories should be entered in the “ State” area on
the tax return.

Overseas military addresses must contain the APO, FPO
designation in the “city field” along with a two-character “ state”
abbreviation of AE, AP, or AA andthezip code. Placethesethree
or two letter designations in the city name area.

Losses or Negative Entries
If you are reporting aloss or anegative amount on lines 1 or 3, put
brackets around the number. Example: (1.00).

Indiana Part-Year or Full-Year Nonresident

2001 Individual Income Tax Return

If you are not filing for the calendar year January 1 through
December 31, 2001, enter period from: to

ous cial rm D] rrm Check the box if you ard—]
Security Numbet married filing )
e

Iffiling a joint return, spouse’s first name Initial | Last name

Present address (number and street or rural route) (If you have a P.O. box, see page 5)

School Dist rm—rl
Number (sée page 38

Foreign cuumv/yﬁ appicable)

Enter the 2-digit county code numbers (found on page 7 in the instruction booklet) loss (df negative
for the county where you lived and worked on January 1, 2001. please indicate 56 by placing it in a
— Taxpayer — — Spouse —

County where County where County where ounty where
b N N [y N e NP

City State[  Zip Code + 4

Married Filing Separately

If you file your federal income tax r
separately, you also must file married filing separately with
Indiana. If you are, fill inthetwo socigl’security number boxeson
thetop of theformand check the box directly to the right of
those boxes. Enter thenameof thé personfilingthereturnonthe
top line, but do not enter your spouse's name on the second name
line.

rn as married filing

School District Number
Enter the 4-digit school district number for where the primary
taxpayer lived on January 1, 2001. Primary taxpayer is the first
name listed at the top of the tax return.

Thelist of school district numberscan befound on pages 38 and 39.

It is important that you enter the correct school district number.
Thisinformationisused for statistical tracking purposesin order to
determine possible school funding needs and changes.

Note: If theprimary taxpayer did not livein Indianaon January 1,
2001, enter the code number *9999."  If the school district number
is not entered, the processing of your return will be delayed.

County Information

Enter the 2-digit code numbers for the county(s) where you and
your spouss, if filing joint, lived and worked on January 1, 2001.
Y ou can find these code numbers on the chart on page 7.

Seetheinstructionson page 18 for moreinformation, including the
definitions of the county where you live and work, details for
military personnel, retired individuals, out-of -state filers, etc.

Please round off your amounts to the nearest dollar.
To do this, drop amounts of less than 50¢.
e Example: $432.49 rounds down to $432.00.

Increase amounts of 50¢ or more to the next higher dollar.
e Example: $432.50 rounds up to $433.00.

Attaching W-2s and Enclosing Checks and Forms

Y ou should staple your W-2s, 1099s or WH-18sto theformin the
space to the left of lines 1 through 24 on the front of Form IT-
40PNR. To help us process your form please make sure these
attachmentsdon't cover the county box information abovelinelor
the boxes at the bottom of the form under line 24.

Do not staple your check or money order to the form as
thiswill delay processing your return. Paperclipthe payment tothe
bottom |eft-hand side of the front of thereturn. If you don't havea
paperclip, just include it loose in the envel ope.

Attaching Schedules

When assembling your tax return, schedul es should be attached to
the back of Form IT-40PNR in an "attachment sequence order."
This number is located in the upper right-hand corner of the
schedule. For example, attach Schedule A (attachment sequence
No. 01) first and then Schedules D & E (attachment sequence No.
03) next. Attach by placing one stapleintheupper |eft-hand corner.

Who Should File/Filing Status

Y ou may need to file an Indianaincome tax return if:
« you lived in Indiana and received income, or

* you lived outside Indiana and had any income from Indiana.

Note: If youand your spousefileajoint federa return, you must
fileajoint return for Indiana. If you and your spouse file separate
federal returns, you must file separate returns for Indiana.

Therearefour typesof returnsavailable. Thetypeyou needtofile
isgenerally based on your residency status. Read thefollowing to
decideif you are part-year resident, anonresident of Indiana, or a
full-year resident, and which type of return you should file.

Moving? Give us your new address at:
www.in.gov/dor/assistance/chg_address.html




Part-Year Residents and Full-Year Nonresidents

If you were a part-year resident and received income while you
livedinIndiana, youmust fileForm I T-40PNR, Part-Y ear Resident
or Nonresident Individual Income Tax Return.

If you were a legal resident of another state (see below) and had
income from Indiana (except certain nonbusiness interest and/or
dividends, or retirement income), you must file Form I T-40PNR.

Full-Year Residents of Kentucky, Ohio,
Pennsylvania or Wisconsin

If you were a full-year resident of Kentucky, Michigan, Ohio,
Pennsylvania or Wisconsin, and your only income from Indiana
wasfromwages, salaries, tipsor commissions, thenyou needtofile
Form IT-40RNR, Indiana Reciprocal Nonresident Individual
Income Tax Return. If you received any other type of incomefrom

Indiana, you must file Form IT-40PNR.

Michigan,

Full-Year Residents

Full-year residents must file Form 1T-40, Indiana Full-Year
Resident Individual IncomeTax Return, or Form | T-40EZ for Full-
Year Indiana Resident Filers with No Dependents (see Which
Indiana Tax Form Should | File? areaon page 2 to seeif you
qualify to file Form I T-40EZ.)

You are a full-year Indiana resident if you maintain your legal
residencein Indianafrom January 1 through December 31. Youdo
not have to be physically present in Indiana the entire year to be
considered a full-year resident. Residents, including military
personnel, who leave Indiana for atemporary stay are considered
residents during their absence.

Retired persons spending the winter months in another state may
still be full-year residentsif:

1) they maintain their legal residencein Indianaand intend to
return to Indiana during part of the taxable year;

2) they retain their Indiana driver’slicense; or
3) they retain their Indianavoting rights.

Indianaallows $1,000 for each exemption claimed on your federa
return, plus an additional $1,500 for certain dependent children
(seeinstructions on page 17 for more information). If you did not
have to file a federal return, you should complete a “sample”
federal return to see how many exemptions you are ableto claim.

If you were afull-year resident of Indiana and your gross income
(the total of all your income before deductions) was greater than
your exemptions, you must file Indiana Form I T-40 or I T-40EZ.

If you were afull-year resident and your grossincome islessthan
your total exemptions, you may file areturn to get arefund of any
Indiana state and/or county tax withheld by your employer;
however, you're not required to file under these circumstances.

Deceased Taxpayers

If anindividual died during 2001, or died after December 31, 2001,

but before filing the tax return, the executor, administrator, or

surviving spouse must file atax return for themif:

a) the deceased was under the age of 65 and had grossincome
over $1,000;

b) the deceased was age 65 or older and had gross income over
$2,000; or

¢) the deceased was a nonresident and had gross income from
Indiana.

Y ou must attach acopy of thedeath certificatetothetax returnif the
individual died during 2001. Make sureto enter the month and day
of death for the taxpayer or spouse in the appropriate box located
on the back of the IT-40PNR. For example, a date of death of
January 9, 2001, would be entered as01/09/2001. Note: Thedate
of death should not be entered here if the individual died after
December 31, 2001, but before filing the tax return. The date of
deathinformationwill beshown ontheindividual's2002 tax return,
and acopy of the death certificate should be attached to that return.

Signing the decedent's tax return

If ajoint return is filed by the surviving spouse, the surviving
spouse should sign his’her own name and after the signature write:
“Taxpayer and Surviving Spouse.”

If filing a return for a deceased individual, an executor or
administrator appointed for the deceased’ sestate must fileand sign
the return (even if this isn't the final return), indicating their
relationship after their signature (e.g. administrator).

If an executor or administrator has not been appointed, the person
filing the return should sign and give their relationship to the
deceased (e.g. "John Doe, nephew").

If you (the surviving spouse, administrator, or executor) have
received a refund and cannot cash the refund check, contact the
Department to get a widow's or distributee’s affidavit. After
completing the affidavit and returning it to the Department, a new
refund check will be issued to the surviving spouse, executor or
administrator of the estate.

Only one tax return should be filed on behalf of the
person who died.

Military Personnel

If you were an Indiana resident when you entered the military
service, you remain an Indianaresident even if you are stationed
outside of Indiana. Y ou must report all your incometo Indianaon
Form 1T-40, Indiana Full-Year Resident Individual Income Tax
Return.

If you changed your legal residence (military home of record)
during 2001, you are a part-year resident and should file Form I T-
40PNR, Part-Y ear Resident or Nonresident Individual Income Tax
Return. Y ou also must attach a copy of Military Form DD2058 to
thetax return. Asan Indiana part-year resident, you will be taxed
ontheincomeearned whileyou werearesident of Indiana, plusany
other income from Indiana sources.



If your legal residenceisastate other than Indiana, and you receive
nonmilitary income from Indiana sources (e.g. part-time job
income), you should file Form IT-40PNR to report that Indiana-
source income. Y our military income may have to be reported on
the tax return you may need to file for your state of residence.

If you areafull-year Indianaresident inthemilitary, your spouseis
alegal resident of another state, and you file ajoint federal return,
you will need to file Form IT-40PNR. When completing Indiana
Schedule A, Sections 1 through 3, report only your income and
adjustmentsin Column B.

Refer to theinstructions on page 19 for an explanation of county of
residence for military personnel.

When To File

Theduedatefor filing your tax returnis April 15, 2002. However,
you may file as early as January 1, 2002. Y our tax return must be
postmarked by April 15th to be considered timely filed.

Fiscal year tax returnsaredue by thefifteenth (15) day of thefourth
(4th) month after the close of the fiscal year. Y ou must complete
the Fiscal Year date at the top of the form.

Penalties For Late Payments

If you don't file your tax return and pay the amount of tax owed by
theduedate, Indianalaw requiresyouto pay penalty andinterest on
the late payment. See the instructions for penalty and interest on

page 35.

Extensions

If you can't file by the due date and you don't owe any tax amount
with your tax return, you are not required to file for an extension of
timetofile. However, if you are expecting arefund, you might need
an extension of time to file if you are claiming the Unified Tax
Credit for the Elderly. See the instructions for the Unified Tax
Credit for the Elderly on page 22.

If you can’t meet thefiling deadline and expect to owetax with your
return, you should apply for an automatic extension. Theextension
allowsadditional timeto completeand fileyour incometax return;
however, the extension doesnot provide additional timeto pay the

Indiana County 2-Digit Code Number Chart

Use the chart below to find the 2-digit county code number to fill in at the top of Form IT-40PNR. You will need to find the code
number for the county(s) where you lived and worked on January 1, 2001. If you worked at home or wereretired on January 1, 2001,
enter the county number where you lived in both boxes. Important: If you worked outside Indianaon January 1, 2001, enter code #
00 unless youworked in any of thefollowing states: 1llinois, Kentucky, Michigan, Ohio, Pennsylvaniaor Wisconsin. Seethe 2-digit
code numbers for those states in the box following Whitley County below.

2-Digit County Code Number

County County County County County
#  Name #  Name #  Name #  Name #  Name
01 .... Adams 21 .... Fayette 41 .... Johnson 61 .... Parke 81 .... Union
02 ....Allen 22 ....Floyd 42 .... Knox 62 .... Perry 82 .... Vanderburgh
03 .... Bartholomew 23 .... Fountain 43 .... Kosciusko 63 .... Pike 83 .... Vermillion
04 .... Benton 24 .... Franklin 44 ....LaGrange 64 .... Porter 84 ....Vigo
05 .... Blackford 25 .... Fulton 45 ....Lake 65 .... Posey 85 .... Wabash
06 .... Boone 26 .... Gibson 46 .... LaPorte 66 .... Pulaski 86 .... Warren
07 ....Brown 27 ....Grant 47 .... Lawrence 67 .... Putnam 87 .... Warrick
08 .... Carroll 28 .... Greene 48 .... Madison 68 .... Randolph 88 .... Washington
09 ....Cass 29 .... Hamilton 49 .... Marion 69 .... Ripley 89 .... Wayne
10 .... Clark 30 .... Hancock 50 .... Marshall 70 ....Rush 90 .... Wells
11 ....Clay 31 .... Harrison 51 .... Martin 71 .... St. Joseph 91 .... White
12 ....Clinton 32 .... Hendricks 52 .... Miami 72 .... Scott 92 .... Whitley
13 .... Crawford 33 ....Henry 53 .... Monroe 73 .... Shelby 00 .... Out-of-State code
14 .... Daviess 34 ....Howard 54 .... Montgomery 74 ....Spencer except the following:
15 .... Dearborn 35 .... Huntington 55 .... Morgan 75 .... Starke 94 ....lllinois
16 .... Decatur 36 .... Jackson 56 .... Newton 76 .... Steuben 95 .... Kentucky
17 .... DeKalb 37 .... Jasper 57 ....Noble 77 ....Sullivan 96 .... Michigan
18 .... Delaware 38 ....Jay 58 .... Ohio 78 .... Switzerland 97 ....Ohio
19 .... Dubois 39 .... Jefferson 59 .... Orange 79 .... Tippecanoe 98 .... Pennsylvania
20 .... Elkhart 40 .... Jennings 60 .... Owen 80 .... Tipton 99 ... Wisconsin



amount of tax owed. To makethe extension valid, you must pay at
least 90% of the tax due (Form IT-40PNR, line 34 minus lines 30
and 31) by April 15, 2002.

There are two waysto get an extension for filing your Indianatax
return. One way isto file Indiana’ s extension Form I1T-9 by April
15,2002. Thisextendsthefiling dateto June17,2002. Remember,
you must pay at least 90% of the tax due for the extension to be
valid. A copy of Form IT-9is on page 40.

Indianaalso recognizesvalid federal extension dates plus 30 days.
So, if you file for afederal extension, simply attach a copy of the
Federal Form 4868 to your Indianareturnwhenfiling. Again, 90%
of the tax due must still be paid by April 15, 2002.

Military personnel on duty outside of the U.S. and Puerto Rico
on the filing due date will be allowed an automatic sixty (60) day
extension of timetofile. A statement must beattached tothereturn
verifying that you were outside of the U.S. or Puerto Rico on April
15, 2002.

Military personnel inapresidentially declaredcombat zone have
an automatic extension of 180 days after they leave the combat
zone. Also, if they are hospitalized outside the United States as a
result of such service, the 180 day extension period begins after
being released from the hospital. The spouse of such serviceman
must use the same method of filing for both Federal and Indiana
(e.g. singleor joint). Whenfiling thereturn, write"Combat Zone"
across the top of the form (above your social security number).

Note: Valid extensions are only for filing purposes. Interest will
be due on any tax remaining unpaid during the extension period.

Nonresidency and Income Taxable
to Indiana

A part-year resident owestax on taxableincomereceived from
all sourceswhile being alegal resident of Indiana. A part-year or
full-year nonresident aso owes tax on income from Indiana
sources as listed below while alegal resident of another state.

Indiana income includes income from the following

sources:

1. Labor or services performed in Indiana, including salaries,
wages, commissions, tips etc.;

2. A farm, business, trade or profession doing businessin
Indiana;

3. Any personal property located in Indiang;
4. A partnership or an S corporation doing businessin Indiana;

5. Stocks, bonds, notes, bank deposits, patents, copyrights,
secret processes and formulas, goodwill, trade marks, trade
brands, franchises, and other property where earnings are a
part of an Indiana business;

6. Trusts and estates given to nonresident heirs; and

7. Pensions and most interest and dividends are taxed by your
state of residence when you receive them.

Note: If you were afull-year nonresident and your only income
from Indianasources was from pensions, interest and/or dividends
(whichwerenot abasic part of thebusinessin Indiana), you are not
required to file an Indianaincome tax return.

Reciprocal States: Special Instructions

If youwerearesident of Kentucky, Michigan, Ohio, Pennsylvania
or Wisconsin, and you received wages, salaries, tips, or
commissionsfrom Indiana, you will not owe | ndianaadjusted gross
incometax onthat income. However, you may oweacounty tax. If
this was the only type of income you earned from Indiana, you
should file Form IT-40RNR, Reciproca Nonresident Indiana
Individual Income Tax Return. See the "Need Tax Forms ...?"
section on page 3 for options.

Important: If you were areciprocal state resident and received
other types of Indiana-source income besides wages, tips, salaries
or commissions, you must fileForm I T-40PNR instead of Form I T-
40RNR. Note: Sincelndianawon’ttax thewages, salaries, tipsor
commissions, remember, do not put them in Column B.

Completing the tax return

Begin by completing Indiana Schedule A. Carry the line
37B amount to line 1 on the front of Form IT-40PNR.

Indiana Schedule A

Sections 1, 2 and 3 Instructions
Sections 1, 2 and 3 will help you to separate theincometo be taxed
and adjustmentsto be allowed by Indianafrom your entireincome.

General Information

Income received from Indiana sources should be reported as
Indiana income by nonresidents, except certain types of Indiana
income that are subject to tax only by your state of residence at the
time you receive it. When reporting a loss or negative entry, put
brackets around the number. Example: (1.00).

For part-year residents, the portion of the following types of
income received while a nonresident would not be reported as
Indianaincome: interest, dividends, royalties and gains from the
sale of capital assets, unless such income results from the conduct
of atrade or business. For example, dividendsreceived froman S
corporation doing business in Indiana would be reported by
nonresidents as income taxable in Indiana.

Read thefollowing line-by-line instructionsfor more information.
Also, get Income Tax Information Bulletin # 28.



Section 1: Income or Loss
Line-by-Line Instructions

You must complete your federal income tax return first.
Theinstructionsfor lines 1, 2, 3and 4 do not reference aparticular
federal form: these amountswill be taken from the federal Forms
1040, 1040A and/or 1040EZ. The remaining Indiana Schedule A
instructions generally reference certain federal forms and specific
line numbers. For example, the line 7 'Business Income or Loss
instruction references the line on federal Form 1040, designated
"Businessincomeor (loss). Attach Schedule C or C-EZ."

Unless otherwise stated:

 enterin Column A your income asit appearson your federal
return; and

« enterin Column B the portion of your incomethat issubject
to Indianaincome tax.

Lines 1 and 2 — Wages, Salaries, Tips, etc.

Enter wages, salaries, tips and/or other compensation received as
an employee. You should report your income on line 1 and your
spouse’ s income on line 2. Enter in Column B income received
while you were an Indiana resident, and income from Indiana
sources received while you were not an Indiana resident.

Note for part-year or full-year nonresidents: do not enter that
portion of your Indiana source wage, saary, tip or commission
income in Column B earned while you were a resident of a
reciprocal agreement state (see Reciprocal Sates: Special
Instructions).

Lines 3 and 4 — Interest and Dividend Income

Enter in Column A your taxable interest and dividend income as
reported onyour federal return, and report theinterest and dividend
income attributable to Indianain Column B. Interest earned from
U.S. Government Obligationsisnot taxed by Indiana, but still must
bereported onthisline. If any of theinterest reportedin Column B
isfromU.S. SavingsBonds, Treasury Notes, T-Bills, etc., you may
deduct these amounts on Form IT-40PNR, Schedule D, line 4.

Note: If municipal bond interest income is not taxed on your
federal return, it will not be taxed on the Indiana return.

Line 5 — Taxable Refunds, Credits or Offsets

Enter in Column A the amount of taxablerefunds, credits or offsets
of state and local income taxes that was reported on your federal
Form 1040. Enter in Column B that portion received while you
were an Indianaresident.

Line 6 — Alimony Received

Enter in Column A theamount of alimony reported on your federal
Form 1040. Enter in Column B that portion you received whileyou
were an Indianaresident.
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Important: The amounts on line 7 and lines 12 through 16
should reflect the amounts reported on your federal Form 1040
(after any application of passive activity loss limitations from
federal Form 8582).

Line 7 — Business Income or Loss

Enter in Column A the businessincomefrom SchedulesC or C-EZ
that is reported on federal Form 1040. Enter in Column B that
portion of businessincome subject to tax in Indiana. Also, seethe
instructionsfor:

» tax add-back on Section 1, line 23; and

* apportionment on line 19 if thisincome is from a business
doing business both within and outside Indiana.

Line 8 — Capital Gain or Loss from Sale or Exchange of
Property

Enter in Column A the capital gain or lossfrom federal Schedule D
that is reported on federal Form 1040 or Form 1040A. Enter in
Column B that portion received whileyou werean Indianaresident.

Note: Any capital loss claimed is subject to the same capital 10ss
limitations that apply for federal tax purposes.

Example: Jessicahad a$4,000 long term capital losswhileliving
in Indianafrom January 1, 2001 through September 30, 2001. She
moved to Utah on October 1, and lived there the rest of the year.
She realized a $5,000 long term capital gain while she was a
resident of Utah. She reported $1,000 capital gain income on her
federal Form 1040. Shewill report a $3,000 lossto Indiana. The
remaining $1,000 loss will be available for her 2002 Indiana
nonresident income tax return.

Line 9 — Other Gains or Losses from Form 4797

Enter the gain or loss from the sale or exchange of property as
reported for federal tax purposes on Form 1040. Enter in Column
B that portion received:

« if the property was Indiana property, and/or
» while you were an Indianaresident, regardless of the source.

Line 10 — IRA Distributions

Enter in Column A the taxable portion of the IRA distribution
reported on your federal Form 1040 or Form 1040A. Enter in
Column B that portion received whileyou werean Indianaresident.

Line 11 — Pensions and Annuities

Enter in Column A thetaxabl e portion of all pensions, annuitiesand
other retirement income as reported on your federal Form 1040 or
Form 1040A. Enter in Column B that portion received while you
were an Indianaresident.

Line 12 — Net Rent or Royalty Income or Loss
Enter in Column A the net rent and royalty income or loss from
federal Form 1040.



Section 1: Line-by-line instructions cont'd...

Enter in Column B the net royalty income/loss:
» received while you were an Indianaresident; and

» received while you were an Indiana nonresident if the income/
loss results from the conduct of atrade or business conducted in
Indiana.

Enter in Column B the net rental income/loss:
* received while you were an Indianaresident; or

 fromreal property located in Indianareceived while you were a
nonresident; and,

* ingeneral, from personal property located in Indiana.

Also, seetheinstructions for tax add-back on Section 1, line 23.

Lines 13, 14 and 15 — Partnership, Trust and Estates,
and S Corporation Income or Loss

Enter in Column A theincome or lossfrom partnerships, trusts and
estates, and S corporations, as reported on federal Form 1040.
Enter in Column B that portion of income received from these
sources while you were an Indianaresident.

If you areanonresident, the Indianapartnership, S corporation and
fiduciaries doing business both within and outside Indiana should
provide to you an apportioned amount to be taxed by Indiana. If
those Indiana entities do not apportion their income, then enter in
Column B the same amount from those entities as you entered in
ColumnA.

Also, seetheinstructions for tax add-back on Section 1, line 23.

Note: [f, while a nonresident, you received interest or dividend
income from an Indiana partnership, S corporation or trust or
estate, and such income is not an integral part of an Indiana
business, trust or estate, you should not enter this income in
Column B.

Line 16 — Farm Income or Loss

Enter in Column A the farm income/loss from federal Form 1040.

Enter in Column B that portion of farm income/l oss subject to tax

inIndiana. Also, seetheinstructionsfor:

* apportionment on Section 1, line 19 if thisincomeisfrom a
farm doing business both within and outside Indiana, and

« tax add-back on Section 1, line 23.

Line 17 — Unemployment Compensation

Enter in Column A the unemployment income from federal Forms
1040 or 1040A. Enter in Column B that portion of unemployment
income received while you were an Indianaresident.
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Line 18 — Social Security and Railroad Retirement
Benefits

Enter in Column A the portion of social security and/or railroad
retirement benefits that are taxed on your federal Forms 1040 or
1040A. Enter in Column B the portion received whileyou werean
Indianaresident.

Note: Indiana will not tax social security benefits or railroad
retirement benefits (issued by the Retirement Board). Therefore,
look at Indiana Schedule D, lines5and 6. You'll beableto takea
deduction for any of these amounts on that schedule.

Line 19 — Indiana Apportioned Income

Apportioned business income from Schedule IT-40PNRA is
reported on thisline. The apportionment scheduleis used only by
nonresidents with income or losses from a business that does
business both within and outside Indiana. Report the amount from
Schedule(s) IT-40PNRA, Part 3, line 6. Contact the Department to
get Schedule IT-40PNRA.

Note: If you are apportioning businessincome, you will:
* report the full amount from your federal return onto Indiana
Schedule A, Section 1, Column A, and

* not report any of that income in the corresponding Column B.
Instead, you will report the amount to be taxed by Indiana in
Column B onthisline.

Exam